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Long-Term Obligations  
 
The DBRS® long-term rating scale provides an opinion on the risk of default. That is, the risk that 
an issuer will fail to satisfy its financial obligations in accordance with the terms under which an 
obligations has been issued. Ratings are based on quantitative and qualitative considerations 
relevant to the issuer, and the relative ranking of claims. All rating categories other than AAA and 
D also contain subcategories “(high)” and “(low)”. The absence of either a “(high)” or “(low)” 
designation indicates the rating is in the middle of the category. 
 
AAA 
Highest credit quality. The capacity for the payment of financial obligations is exceptionally high 
and unlikely to be adversely affected by future events. 
 
AA 
Superior credit quality. The capacity for the payment of financial obligations is considered high. 
Credit quality differs from AAA only to a small degree. Unlikely to be significantly vulnerable to 
future events. 
 
A 
Good credit quality. The capacity for the payment of financial obligations is substantial, but of 
lesser credit quality than AA. May be vulnerable to future events, but qualifying negative factors 
are considered manageable. 
 
BBB 
Adequate credit quality. The capacity for the payment of financial obligations is considered 
acceptable. May be vulnerable to future events. 
 
BB 
Speculative, non investment-grade credit quality. The capacity for the payment of financial 
obligations is uncertain. Vulnerable to future events. 
 
B 
Highly speculative credit quality. There is a high level of uncertainty as to the capacity to meet 
financial obligations. 
 
CCC / CC / C 
Very highly speculative credit quality. In danger of defaulting on financial obligations. There is 
little difference between these three categories, although CC and C ratings are normally applied to 
obligations that are seen as highly likely to default, or subordinated to obligations rated in the CCC 
to B range. Obligations in respect of which default has not technically taken place but is considered 
inevitable may be rated in the C category. 
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D 
A financial obligation has not been met or it is clear that a financial obligation will not be met in the 
near future or a debt instrument has been subject to a distressed exchange. A downgrade to D may 
not immediately follow an insolvency or restructuring filing as grace periods or extenuating 
circumstances may exist. 
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Commercial Paper and Short-Term Debt  
 
The DBRS® short-term debt rating scale provides an opinion on the risk that an issuer will not 
meet its short-term financial obligations in a timely manner. Ratings are based on quantitative and 
qualitative considerations relevant to the issuer and the relative ranking of claims. The R-1 and R-2 
rating categories are further denoted by the subcategories “(high)”, “(middle)”, and “(low)”. 
 
R-1 (high) 
Highest credit quality. The capacity for the payment of short-term financial obligations as they fall 
due is exceptionally high. Unlikely to be adversely affected by future events. 
 
R-1 (middle) 
Superior credit quality. The capacity for the payment of short-term financial obligations as they fall 
due is very high. Differs from R-1 (high) by a relatively modest degree. Unlikely to be significantly 
vulnerable to future events. 
 
R-1 (low) 
Good credit quality. The capacity for the payment of short-term financial obligations as they fall 
due is substantial. Overall strength is not as favourable as higher rating categories. May be 
vulnerable to future events, but qualifying negative factors are considered manageable. 
 
R-2 (high) 
Upper end of adequate credit quality. The capacity for the payment of short-term financial 
obligations as they fall due is acceptable. May be vulnerable to future events. 
 
R-2 (middle) 
Adequate credit quality. The capacity for the payment of short-term financial obligations as they 
fall due is acceptable. May be vulnerable to future events or may be exposed to other factors that 
could reduce credit quality. 
 
R-2 (low) 
Lower end of adequate credit quality. The capacity for the payment of short-term financial 
obligations as they fall due is acceptable. May be vulnerable to future events. A number of 
challenges are present that could affect the issuer’s ability to meet such obligations. 
 
R-3 
Lowest end of adequate credit quality. There is a capacity for the payment of short-term financial 
obligations as they fall due. May be vulnerable to future events and the certainty of meeting such 
obligations could be impacted by a variety of developments. 
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R-4 
Speculative credit quality. The capacity for the payment of short-term financial obligations as they 
fall due is uncertain. 
 
R-5 
Highly speculative credit quality. There is a high level of uncertainty as to the capacity to meet 
short-term financial obligations as they fall due. 
 
D 
A financial obligation has not been met or it is clear that a financial obligation will not be met in the 
near future, or a debt instrument has been subject to a distressed exchange. A downgrade to D may 
not immediately follow an insolvency or restructuring filing as grace periods, other procedural 
considerations, or extenuating circumstance may exist. 
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